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ROUGH COST BENEFIT ANALYSIS OF ACQUIRING LAND DEVELOPMENT ON FOR
SHARING BASIS WITH LAND OWNER.

Development cost (Reported by C.E., GMADA) Per acre

Internal Development = j

External Development = Rs. 1.00 crore

Miscellaneous expenditure = Rs. 0.35 crore
Total Rs. 1.35 crore (A)

Taking 1.00 acre land for analysis

Out of 1 acre of 4840 sq. yds. 50% land is available for sale & 50% for common services.

Distribution of 50% land for sale Authority’s share Farmer’s share
Residential 1936 Sq. yds 968 Sq. yds. 968 sq. yds.
Commercial 242 sq. yds 121 sq. yds 121 sq. yds.
Institutional 242 sq. yds. 242 sq. yds.
Returns to Authority
1. Residential = 968sq. ydsxRs. 9000
Rs. 0.87 crore
2. Commercial = 121xRs. 27000
Rs. 0.32 crores
3. Institutional = 242xRs. 18000
Rs. 0.44 crores
Total = Rs. 1.63 crores (B)
Profit (B-A) =Rs. 1.63 - Rs. 1.35 = Rs. 0.28 crore

Note : Rs. 9000/- per Sq yd. is taken for Residential plot and taking this figure as (x), 2x
is taken for institutional & 3x for commercial)
Land owners share

968xRs. 9000
= Rs. 0.87 crore

1. Residential

2. Commercial = 121xRs. 27000
= Rs. 0.33 crore
Total share of land owner = Rs. 0.87 +Rs. 0.33
= Rs. 1.20 crore (©)
Thus
Net gain to GMADA = Rs. 1.63-Rs. 1.35 = Rs. 0.28 crore.
Net gain to Farmer = Rs. 1.20 crores —Rs. 0.85 crore (the present

value of land per acre in Mohali)
= Rs. 0.35 crores.
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